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Weekly Update: 
 

 Weekly summary of portfolio performance is outlined on pages 7, 8, and 9.  Markets stabilized a bit on 
the week following a softening of rhetoric related to trade relations with China.  The S&P 500 was up 
1.01% last week (measuring from the 13th to the 20th), in comparison to a 4% decline in the week prior.  
The best performing stock in our watchlist was Hikari Tsushin (9435.jp), which finished the week 
13.20% higher.  The laggard on the week was IMMR, which declined 15.40%, a loss that would have 
caused us to exit the position were we to have gone long the stock. 

 As this is being written, stocks in Asia are trading lower as reaction to the Trump Administration placing 
Huawei Technologies on an “Entity List”, is impacting market prices. https://s3.amazonaws.com/public-
inspection.federalregister.gov/2019-10616.pdf 

 Global market performance: 

    
 Current sector rotation (RRG), relative to the S&P 500 

      

1 Week Performance Futures
S&P (SPX) 1.01% 0.30%
NASDAQ (COMPX) 0.72% 0.50%
Nikkei (NI) 0.52% 0.43%
FTSE (FTSE) 2.02% 0.00%
USD/JPY 0.70% 0.14%
EUR/USD -0.49% -0.02%
WTI (OILSW) 1.78% 0.38%
Brent (OILBR) 2.25% 0.25%
Natural Gas (NG2Spot) 0.46% -0.52%
Copper (HG2Spot) -1.30% 0.33%
Gold (GC2Spot) -0.91% -0.11%
Soybeans (S2Spot) 1.54% 0.75%

Ticker Sector Quadrant
XLP Consumer Staples Leading
XLU Utilities Leading
XLRE Real Estate Leading
XLV Healthcare Leading
XOP E&P Improving
XLE Energy Improving
XLB Materials Improving
XLF Financials Weakening
XLY Consumer Discretionary Lagging
XLK Technology Lagging
XLI Industrials Lagging
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Market thoughts: 
 

 While my market regime filter still indicates that we should be searching for longs, it’s not lost on me 
that the recent volatility in the markets would have caused several of my recommendations to get 
stopped out (particularly in the last week).  Moreover, as I didn’t make mention of a trailing stop in any 
of my recommendations until 3/12, I have refrained from claiming that a preexisting exit strategy 
existed for names recommended before that date.  As such, substantial gains would have been given 
up in JOBS were the position to be held.  Additionally, while the market regime filter (i.e. the current 
price of the SPXT relative to its 200 day moving average), is still giving bullish signals, it would be a 
mistake (in my view) to not take into account the slowing in momentum that has recently occurred.  
Moving forward I will likely recommend narrower loss thresholds, along with a tightening in stops as 
prices move higher. 

 From a macroeconomic vantage point, I have concerns about the “internals” of domestic GDP, as the 
prior reading showed an uptick in the overall number (3.2%), but a decline in personal consumption 
(from 2.5% to 1.2%).  My concern in short is that recent GDP figures are not being driven by consumer 
strength, as much as they are being pushed by an increase in government spending and a reduction in 
imports (most notably from China).  I’m of the opinion that while it may register well for headline GDP, 
those results won’t be reflected in asset prices.     

Trade idea 1 (System 3-Moving average crossover: description on page 6*, chart on page 7): 
 

 SolarEdge Technologies (SEDG-$54.70). Potential long candidate 
 Provides solar power optimization solution.  The company operates on a global scale, and supplies 

products for power harvesting, conversion, and efficiency (Source: Bloomberg) 
 The company’s states that it wishes to accelerate the transition to a renewable, more sustainable, and 

cost effective energy grid. 
 I’ve been watching this name since February, when it was largely range bound, but it has since broken 

higher. 
 The 10 period moving average crossed above the 100 period moving average on 4/12/19.  The prior 

downturn didn’t show the bullish divergence that I generally like to see (using the 14 period RSI as a 
proxy for momentum), but SEDG continue to push higher. 

 Prices gapped 22.7% higher on 5/6, following its most recent earnings release. 
 During that release, SEDG had revenues of $271 million, $253 million of which were from solar 

products, both of which are records for the company.   
 The company also had gross margins of 31.7%. 
 Revenue was up 29.54% over the prior quarter, with a 5 year CAGR of 69%. 
 SEDG has potential for expanded sales in Europe and Australia as well.  
 The balance sheet has approximately $316 million in cash and $20 million in debt.  
 From a risk management perspective, my exit price would be set at $53.06, equating to .84x the 

average true range, and implying a max loss threshold of 3%   
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Prior 2019 recommendation(s) 
 PDVW: 05/14/19 BUY (System 3): Entry = $39.90; Current Price = $41.50; Profit/Loss = 4.01%  
 ATRO: 05/14/19 BUY (System 3) Entry = $39.33; Current Price = $41.92; Profit/Loss= 6.59% 
 IMMR: 05/07/19 BUY (System 3): Entry = $9.48; Current Price = $7.80; Exit = $9.20; Profit/Loss = -

2.90% (IMMR prices breached our stop loss price on 5/13, which would have caused us to close out the 
position) 

 ANGI: 05/07/19 BUY (System 3): Entry = $18.55; Current Price = $14.60; Exit= $17.71;            
Profit/Loss =-4.5% ; (ANGI prices breached our stop loss price on 5/9, which would have caused us to 
close out the position) 

 HLG: 04/30/19 BUY (System 3): Entry = $57.10; Current Price = $51.00; Exit= $54.53                
Profit/Loss = -4.5% ; (HLG prices breached our stop loss price on 5/6, which would have caused us to 
close out the position) 

 MRUS: 04/23/19 BUY (System 3): Entry = $16.83; Exit = $15.77; (MRUS prices breached our stop loss 
price on 4/24, which would have caused us to close out the position) Current Price = $13.56; Profit/Loss 
= -6.3% 

 PLCE: 04/23/19 BUY (System 3): Entry = $107.00; Current Price = $106.99; Exit= $113.33 Profit/Loss = 
5.9% (Our initial recommendation indicated a 3% loss threshold in conjunction with a trailing stop.  On 
5/3/19, PLCE prices reached $116.84, but subsequently declined past our increased sell stop of $11.58, 
which would have caused us to exit the position) 

 PI- Impinj: 04/16/19 BUY (System 3): Entry = $19.08; Current Price = $25.03; Exit = $29.70; Profit/Loss 
= 55.66% % (Our initial recommendation indicated a 4.5% loss threshold in conjunction with a trailing 
stop.  On 5/1/19, PI prices reached $31.10, but subsequently declined past our increased sell stop of 
$29.70 on 5/13/19, which would have caused us to exit the position) 

 NANO- Nanometrics: 04/09/19 BUY (System 3): Entry= $32; Exit= $30.54; Current Price = $30.15; 
Profit/Loss = -4.56% (NANO prices breached our stop loss price on 4/17, which would have caused us to 
close out the position) 

 GM- General Motors: 04/02/19 Sell (System 3): Proposed Entry= $36; Current Price = $; Profit/Loss = 
N/A (sell stop price yet to be hit) 

 MU- Micron Technology: 03/26/19 BUY (System 3): Entry= $40.55; Current Price=$34.62; Exit= $42.97 
Profit/Loss = 5.9% (Our initial recommendation indicated a 4.2% loss threshold in conjunction with a 
trailing stop.  On 4/3/19, MU prices reached $44.85, but subsequently declined past our increased sell 
stop of $42.97 on 4/4/19, which would have caused us to exit the position) 

 BOMN- Boston Omaha: 03/19/19 BUY (System 3): Entry= $27.61; 03/22/19; Exit = $26.36; Current 
Price = $24.95; Profit/Loss= -4.5%. 

 BZUN- Baozun Inc: 03/12/19 BUY (System 3): Entry= $39.75; 03/29/19; Current Price = $37.59; Exit 
=$43.60; Profit/Loss = 9.7% (Our initial recommendation indicated a 2% loss threshold in conjunction 
with a trailing stop.  On 4/3/19, BZUN prices reached $44.49, but subsequently declined past our 
increased sell stop of $43.60 on 4/4/19, which would have caused us to exit the position) 

 QRVO- Qorvo Inc: 03/05/19 BUY (System 3): 03/21/19; BUY =$72; 03/25/19; Exit =$71.52; Current 
Price= $61.27; Profit/Loss= 0.99%.   

 PS- Pluralsight Inc: 02/26/19; BUY (System 2); Entry = $29.54; 03/02/19; Exit = $32.84, Current Price = 
$33.29; Profit/Loss = 11.2%.   
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 VRTX-Vertex Pharmaceuticals: 02/19/19; BUY (System 2); Entry =$188.07; 03/05/19; Exit = $187.69, 
Current Price = $165.73; Profit/Loss = -.002%.  

 JOBS- 51Jobs Inc: 02/12/19; BUY (System 3); Entry = $69.14; Current Price = $71.65; Profit/Loss= 
3.63% 

 FTNT-Fortinet: 02/05/19; BUY (System 3); Entry = $80.14; Current Price = $81.35; Profit/Loss = 1.54% 
 NWL-Newell Brand: 1/29/19; BUY (System 2); Entry = $21.13;  2/15/19; Exit = $18.68, Current Price = 

$15.20; Profit/Loss= -12% 

 
 
IPO News/Entrepreneurship News 
 

 Fairly light week ahead on the IPO calendar, with $1.32 Billion in upcoming deals across 5 deals this 
week. 

 The largest belongs to Rattler Midstream Partners, a subsidiary of Diamond Back Energy 
(NASDAQ:FANG), operating in pipeline industry.  The offering ($633 million) is expected to price on 
5/2/19 with an expected range of $16-$19 per share. 

 The 2nd largest offering on the docket belongs to GX Acquisition Corp, a Specialty Acquisition 
Corporation (SPAC), with an offering size of $250 million, and an expected price range of $10 per share. 
 
   

Trade System Descriptions* 
 

 System 1: Momentum ranking while accounting for volatility.  Basket of stocks are ranked based on 
their momentum over the last 90 days (using the exponential regression). That number is annualized 
and then subsequently multiplied by the R2 (coefficient of determination),in order to penalize stocks 
for excessive volatility.  Goal is to locate stocks with strong, steady momentum 

 System 2: Retracement while in a primary trend.  For long ideas, the goal is to identify names that have 
been moving higher, but have recently pulled back slightly.  I look for stocks whose current price likes 
below the 20 day moving average, but above the 50 day moving average, while momentum (14 period 
RSI), is pointing higher as well.  

 System 3: Moving average crossover.  Basic system attempting to capture a stock poised to breakout.  
Can use a 10 day MA crossover above the 100 day MA, 20 above the 50, 50 above the 200, etc… 
depending on risk tolerance. 

ddd 
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